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Trade war adds FDI lure to Kuantan

Kuantan's MCKIP industrial park and new deepened port have attracted RM42.5bil worth of FDI as they gain
greater recogmtmn in the region. More seems to be coming.
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INTEREST from China’s industrl.es :

tn
Park(MG{[P) has been

mldndledfollowmgoﬂicialclmﬂ
cations on Malaysia’s foreign direct
investment (FDI) policy and the
escalation of US-China trade war.

Not long ago, Chinese investors
turned jittery after Prime Minister
Tun Dr Mahathir Mohamad can-
celled the RM55bil East Coast Rail

Link (ECRL) and mdplpdmes.
China’s state-owned corporations.

In addition, the premier’s
remarks earlier this month to tear
down the high wallof
Alliance Steel in MCKIP, arising
from a misconception and misun-
derstanding, caused a negative
knee-jerk reaction.

However, a quick visit to
Alliance Steel in MCKIP and
prompt statements made by Dr
Ong Kian Ming, Deputy
International Trade and
Investment Minister, has cleared
the air.

Dr Ong has reassured that
Malaysia supports projects in
China’s Belt and Road Initiative
that can bring economic benefits to
the country.

The Chinese are now convinced
that “the overall investment cli-
mate in Malaysia is good” after
recent clarifications, says Steve Hu,
the deputy project cummander of
Alliance Steel.

Datuk Soam Heng Choon, CEO &
managing director of IJ]M
Corporation, is glad that Chinese
investors have exuded patience. He
said: “Chinese investors now

understand what Malaysia wants.”

But he believes the escalating
US-China trade war is providing a
catalyst luring Chinese interests as
manufacturers in the mainland

roducing US-bound goods are hit
higher import imposed
by Washington.

With media reports suggesting
that this trade war could last 20

_years, industries are scrambling to
relocate their plants outside China

to reroute thejr exports. And
Malaysia has emerged to be a “ben-
eficiary”.

IJM, which owns MCKIP jointly
with Chinese investors and the
Pahang Government, is now talk-
ing to seven potential investors
with total investment value of
RM25 billion.

It is learnt that Soam is also talk-
ing to a Chinese auto company to

invest RM5bil in MCKIP to build an
electric car plant.

According to a report dated Sept
11 in Nanyang Siang Pau, two
Chinese companies have informed
Dr Ong that they plan to invest in

ClOPwithatota!capital of “sev:
eral billion

MCKIP is viewed as a successful
Belt and. Road project by China. For

Ma]ﬁrsia , it has spurred economic
activities in the East Coast of the
perdnsu]aandlivmwttmprevi
old Kuantan Port.
Together with its sister park

China-Malaysia Qinzhou Industrial

Park in China, both parks are
expected to foster bilateral eco-
nomic ties as they are supported by
both governments.
In an exclusive interview with
e Star, Datuk Soam talks

ut recent developments at
MCKIP and Kuantan Port:

Q: Will the cancellation of
ECRL affect the deepening of
Kuantan Port and development
of MCKIP?

A: While the ECRL would be syn-
ergistic to boost connectivity
between the East and West Coast,
the development of Kuantan Port is
independent of and took place
prior to the announcement of
ECRL.

The current port has reached its
maximum handling capacity,
there is demand for hj}z)!ae tgesse!s

‘in MCKIP

and higher traffic to support the
industrial hinterland around port.
In terms of potential growth,
Kuantan Port and MCKIP go hand
in hand. The growth of industries
and East Coast region is

vttalmthelong-termmcceasof
Kuantan Port.

lntlwshorttenn,wearefocused

on building Kuantan Port’s capacity
to cater to the growing demand for
our services, particularly from the
throughput coming from Alliance
Steel and the new investments
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Growing need: The current Kuantan Port has reached its maximum handling capacity, and there is ﬁ demand for
bigger mseb and higher traffic to support the indUstrial hinterland around the port.
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Investments lured to Malaysia-China
Kuantan Industrial Park (MCKIP) since 2013

Approved Committed Potential
investors investors investors

‘m Alliance Steel ® Tyre manufacturing| ® Laminated paper
mPorcelain | W Refinery for recycling
tableware and * petroleum-based | ® Paper and pulp
ceramic tiles products production
| Spun concrete | Aluminium = Waste oil recycling
piles : components m PVC additives
manufacturing processing specialty chemicals
B Battery u Potash fertilizer ® Pharmaceutical
manufacturing for manufacturing we al
energy efficient - ing cata efrigere
vehicles (EEV) e st | production
W Raw material
o processing
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