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[JM Corp earnings seen
supported by robust order book

IJM Corp Bhd IJM Corp Bhd
(Sept 5, RM1.89)
Maintain outperform with an un-  eyg pag (RMMIL) 2018A 2019E 2020E
changedtargetprice (TP) of RM2.15: 1, 6,026.9 6,741.3 6,999.5
Yesterday, JM Corp Bhd announced Ebit 819.7 928.0 718.8
that they had accepted a contract : . :
award amounting to RM505 million PBT 629.6 784.0 845.1
from Affin Bank Bhd forthe construc- Net prﬂflt (NF) 349.8 459.9 504.3
tionand completion of the superstruc-  Core net profit (NP) 409.2 459.9 504.3
ture work of the proposed 47-storey  Consensus (NP) na 495.1 538.5
office buildingat Tun Razak Exchange  core EPS (sen) 11.3 12.7 14.0
(TRX) in Kuala Lumpur. Theconstruc- o e £ps growth (o) 241 12.4 97
tion work for the project would take DPS 6.0 51 56
up to 26 months and it is expected o : : :
to be completed by December 2020. BVPS (RM) 2.63 2.70 2.9
This is IJM’s first job secured in  PER 16.9 15.0 137
its financial year 2019 (FY19), as  Price/NTA (x) 07 0.7 07
the last contract secured was Light  Net gearing (x) 0.5 0.4 0.5
Rail Transit 3 amounting to RM1.1  pjyidend yield (%) 31 27 29

billion back in March 2018.

We are neutral on the win of
RM505 million as it falls within our
remaining RM2 billion replenish- Following the on the construction sector due to
ment target for FY19. Assuming pre- ' delays/scrapping of several mega
tax margins of 10%, the contract is cont rac’g award, UM's projects and challenging operating
expected to contribute RM17.5mil- - outstanding order book environment for its plantation and
lion to its bottom line per annum. cu rrentl_y stands at infrastructure divisions, we reiterate

Following the contract award, suys our “outperform” call on IJM, with
IJM’s outstanding order book cur- ~ @rou nd RM9.3 billion. , unchanged sum of parts-driven
rently stands at around RM9.3 billion TP of RM2.15. This is backed by a
(previously, RM8.8 billion), while robust outstanding order book and
its property unbilled sales remain unbilled sales.
healthy at around RM2 billion with  Bukit Bintang City Centre and TRX. Furthermore, the stock is cur-
visibility for the next three to four Post contract win, we make no rently trading at historical five-year
years. While the infrastructure job changes to our FY19-20E earnings low at0.7 time FY19E price-to-book
flows from the government have as the contract win is within our ratio. Key downside risks for our call
slowed down due to a review, we order book replenishment of RM2  are: (i) lower-than-expected mar-
believe there are still sizeablejobsin billion for FY19. gins, and (ii) delays in construction
the market in the private sector like Despite the uninspiring outlook works. — Kenanga Research, Sept5
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